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In the United Kingdom, there are some businesses controlled by the government and there are some private ones. This makes the UK a country of a mixed economy. The government do have an input on many businesses to ensure that there aren’t any monopolies in the market. They are controlled by the government to a certain extent, like Tesco can not buy out other leading supermarkets such as Asda and Sainsbury’s. There are also many other minor legislations, but as long as Tesco abides them, they can do pretty much anything they like.

In my opinion, the mixed economy definitely supports both small and large businesses. This is because the government of does not have much input in the business, unlike other countries which have the planned economy type implemented. Businesses in countries which follow this economy type are told by their government what they can sell, how much they can sell for, where they can open shops, etc.

The Gross Domestic Product (GDP) has been falling for majority of the time in the past 5 years. Having said that, it did rise pretty quickly in 2009 – 2010. It has declined ever since; though it's not as bad as it was at the beginning of the recession. The recent recession was not as bad as the ones in the mid 1970's.
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The last recession period was from mid 2008 – mid 2010. The current stability doesn't look too promising. It seems as though the Uk may be going into another recession period as the GDP falls again. Just last month (October 2011), the Bank of England agreed on injecting up to £100bn into the economy to try to avoid a stall, as predicted. This goes to show just how slowly the economy is improving, if at all.
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Inflation also is predicted to fall too. It's said that next year the inflation will be less than 2%. This comes as no surprise as the price of the sterling has dropped by a quarter over the last two years.
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