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Economic Environment – India
What type of economy does India have? What does this mean for businesses?
Economy of India is mixed as it has lots of government controlled businesses like hospitals, schools but there are more private businesses specialising in education and services. This shows that private businesses have more power over government businesses. This should help the economy because government will be able to save up money as people will be using more private services.  
The government businesses like government hospitals, schools and police stations; they are controlled by the ministers that are in charge of these businesses and their budget. Government provide these businesses a certain amount of money which is controlled and monitored by them so that they know where they are spending the money. They also have restrictions that they can not buy or sell stock within the businesses; the government provided them with all the stock and equipments that are needed.
Whereas, businesses that are private, they will not have to worry about the budget as they will be spending money from the profit they make. They can advertise and promote themselves as a business because they can do that as the money will be coming out of their own pockets. 
What is India's GDP? Has it grown or declined over the last 5 years?
India’s current GDP is $1.729 trillion (2010) which it shows that India has improved a lot from coming out of recession because if we have a look on last 5 years of India’s GDP which is in 2006: $351.339 million,                         2007: $1.242 trillion, 2008: $1.214 trillion, 2009: $1.381 trillion and 

2010: $1.729 trillion. As you would see that India has recovered very quickly from the recession that has hit most of the countries in the world, as the graph on the next page can show you:
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The graph shows that how quick the Indian economy has recovered it self from the recession because the growth is very fast from what it was projected and the growth rate for the economy is 9.7% in 2010. Inflation of the Indian economy in2010 is 9.7% which means it has risen up from the last year and there are 102 million people unemployed which make it to 11% of the population do not have any jobs. Even though the 11% of the people are out of jobs, Indian economy is still recovering very fast and they did not have to do quantitative easing because the growth has made them enough money so that they will not have to make more transactions to the banks or print new money for the economy. 
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